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The Citizens’ Financial Guide is a brief financial
overview of the City of Sioux City’'s budget for the fiscal
year 2010. Readers are encouraged to visit the City’s
- web site at sioux-city.org for a complete copy of the
Approved Fiscal Year 2010 Operating Budget and FY10
— FY14 Capital Improvement Program. '
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INTRODUCTION



Who Pays Property Taxes in lowa?

The lowa property tax is primarily a tax on "real property,” which is mostly land, -
buildings, structures, and other improvements that are constructed on or in the
Iand attached to the Iand or placed upon a foundatlon Typlcal improvements

Home owners bay 47% of the property taxes collected each year in lowa. Farmers
pay 16%, and businesses and industry, a total of 34%. Utility companies, including
railroads, pay 3%. The miscellaneous category pays less than 1%.
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State Legislature

* Establishes Property
Classes & Class Rates

* Determines Levels of
State Aid '

* Sets Levy Limits

|

City Assessor

* Determines Market Value
(every 2 years - odd years)
* Assigns Property Class

|

Local Taxing Jurisdictions
* Determines Levy Amount

(based on budget requirements)




Who Benefits from Property Taxes
in Sioux City?

Property tax su'pports many different "taxing authorities.” Cities, counties, school
districts, and counties are the most common. Taxing authorities may also include
community colleges, agricultural extension services, assessor offices and the state.
lowa has more than 2,000 taxing authorities. Sioux City residential taxes include
seven taxing authorities. ' .
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How are City Taxes Calculated?

The value of your property is established by the City Assessor. This value is
multiplied by the rollback factor. The rollback factor was put in place by the lowa
Legislature twenty years ago. It was to help cushion the impact of hlgh inflation
on residential property values.

Increases in assessed values for residential and agricultural property are subject
to this assessment limitation. If the statewide increase in values of homes and
farms exceeds 4% due to revaluation, their values are "roll back" so that the total
increase statewide is 4%. Rollback is also applied for industrial and commercial
property when necessary.

The taxable value is the assessed valuation multiplied by the rollback factor. This
taxable value can be adjusted by numerous tax credits; homestead credit, military
~ exemption, ag land credit, elderly tax credit, etc. The adjusted assessed valuation
is then multiplied by the City tax rate which results in your City taxes.

Assessed Valuation - $98,750
Rollback Factor _ 45.59%
Taxable Value $40,169
City Tax Rate per $1 ,000 of Value $17.85
Gross City Taxes - $717




‘TAX INCREMENT FINANCING
(TIF)

What is tax increment financing?

Tax increment financing is a financial tool widely used by the City to promote economic development
and redevelopment. The TIF process splits property tax revenue generated from properties within
the TIF district into:two components:

*Frozen Base - At the time the TIF district is established whatever the value is at that time is frozen.

*Increment - As development occurs and property values increase, the increase in the value beyond
the frozen base is the increment value. All property tax dollars are collected on the increment and
kept in the TIF (with the exception of debt service levies), generating a revenue stream to underwrite
projects within the TIF district and to provide development assistance to encourage growth.

Why does the City use TIF?

TIF is used in Sioux City as an economic development tool. It is one of the few tools the City can
use to assist businesses locating or expanding in Sioux City. TIF is considered "self-financing" as
revenues generated from the increased property values are used to pay for the cost of the financial
help provided to the business.

What can TIF be used for?

TIF can be used to construct infrastructure which allows for development in undeveloped or
underdeveloped areas. infrastructure consists of things like, streets, water lines, sewer lines,
detention ponds for storm water runoff, storm sewers, traffic lights, sidewalks, etc.

TIF can also be used to provide financial incentives to encourage a business to locate or expand in
Sioux City. This could be in the form of forgivable loans or other incentives.

TIF revenue can not be used for project or expenses which do not benefit the TIF district.

Does TIF hurt othe_r Government Jurisdictions?

An argument can be made that TIF provides benefit to all taxing entities in time. Many developments

~ would not have happened had TIF financing not been available. Many of the projects which used
TIF have shown value increases far beyond the amount of the incentives given. Many times the
increased value is in excess of the amount need to support the TIF and is released back into the
general tax base. Additionally, when the TIF district ends the full value of the increment is added to
the general tax base. The TIF developments also provide additional revenue growth to the City's

economy in the form of increased sales taxes, increased jobs and other community growth factors.
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BUDGET OVERVIEW
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By July 1

By August 1st

Aug 1st - Oct 16th

A . By December 15th

By January 24th

By March 15

By May 31

BUDGET CALENDAR

Mayor Council and persons responsible for overall preparation of the
budget must discuss general policies relating to next year's budget in light
of the City's financial plan.

The Budget Officer prepares the instructions and budget estimate sheets
and forwards them to the City departments. The instructions may properly
include a policy statement to guide department heads in preparation of the
estimates and detailed instructions for the completion of forms.

The Budget Officer must prepare a statement of the debt service
requirements for payment of principal and interest and fixed charges which
the City must pay. An estimate must also be made of all revenues which
the City will receive.

The Budget Officer must review the budget estimates and prepare a
summary statement for the coming fiscal year. If the expenditures exceed
the revenues or conflict with the City financial plan, the City Manager will
find it necessary to prune departmental requests or to suggest new
revenue sources for the proposed budget.

The Council will receive the Propdsed Budget and set dates for budget
hearing with the City Manager.

Have a sufficient number of copies of the Program Budget and Capital
improvements Program available to meet the requests of taxpayers and
organizations at the offices of the Mayor, City Clerk and City Library.
Copies must also be available ten days before the Public Hearing,
whichever is earlier. .

Adopt a Proposed Budget and set the date for Public Hearing as required
by law. The Clerk shall publish the Budget estimate and Notice of Hearing
four to twenty days prior to the date set for the hearing in a newspaper
having general circulation in the City.

The Clerk shall certify the adopted Budget and Tax Levy in duplicate to the
County Auditor who will send one copy to the Director, Department of
Management after calculating the tax rates.

The City Budget shall be amended for the current fiscal year to allow time
for a protest hearing to be held and a decision rendered before June 30th.

" The amendment of a budget after May 31st, which is properly appealed,

but without adequate time for hearing and decision before June 30th, is
void.
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